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STOCKHOLM (S&P d obal Ratings) May 22, 2018--S&P d obal Ratings today
published new criteria for rating non-U. S. public-sector funding agencies
(PSFAs), which are specialized not-for-profit institutions established to
secure and provide cost-efficient funding to public-sector entities in their
domcile country or region (see "Public-Sector Funding Agenci es: Mt hodol ogy
And Assunptions").

These new criteria fully supersede the criteria titled "Rating Finance
Conpani es, " and "Fi nance Conpany Ratios," both published on March 18, 2004.
These new criteria aimat enhancing both the transparency and consi stency of
our approach to assigning ratings to PSFAs, in particular by clarifying how we
derive their stand-alone credit profiles and assess the |ikelihood of

extraordi nary support provided by potential supporting governments or public
sector entities.

The updated net hodol ogy foll ows our "Request For Comment: Public-Sector
Fundi ng Agenci es: Mt hodol ogy And Assunptions,” published on June 6, 2017. For
a conpari son of the changes between the request for conmment (RFC) and the
final criteria, please see "RFC Process Summary: Public-Sector Funding

Agenci es: Met hodol ogy And Assunptions,"” published today.
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We al so published a frequently asked questions article titled "A C oser Look
At The New Public-Sector Funding Agencies Criteria."

Lastly, for guidance on how we apply the new criteria, see "Assunptions For
Liquidity Gap Anal ysis Under "Public-Sector Funding Agencies: Methodol ogy And
Assunptions"," al so published today.

S&P d obal Ratings maintains issuer credit ratings on 10 PSFAs included in the
scope of the new criteria. W expect these criteria to have an inpact on about
one-third of the PSFA ratings in scope. W expect rating changes will likely
be of one notch up or down. As we indicate in our press release titled "10
Publ i c- Sect or Fundi ng Agenci es Placed Under Criteria Cbservation On
Publication O New Criteria," we are placing all 10 credits under criteria
observati on.

RELATED CRI TERI A

e Public-Sector Fundi ng Agenci es: Methodol ogy And Assunptions, My 22, 2018

* Request For Comment: Public-Sector Funding Agencies: Methodol ogy And
Assunptions, June 6, 2017

RELATED RESEARCH

e A Closer Look At The New Public-Sector Funding Agencies Criteria, My 22,
2018

e RFC Process Summary: Public-Sector Fundi ng Agencies: Methodol ogy And
Assunptions, My 22, 2018

* Assunptions For Liquidity Gap Anal ysis Under "Public-Sector Funding
Agenci es: Met hodol ogy And Assunptions", May 22, 2018

* 10 Public-Sector Funding Agencies Placed Under Criteria Observation On
Publication O New Criteria, May 22, 2018

The reports are avail able to subscribers of RatingsDi rect at

wwv. capitalig.com If you are not a RatingsDirect subscriber, you may purchase
copies of these reports by calling (1) 212-438-7280 or sending an e-mail to
resear ch_request @pgl obal . com Ratings information can also be found on S&P

d obal Ratings' public website by using the Ratings search box located in the
| eft colum at www. standardandpoors.com Alternatively, call one of the

foll owi ng S&P d obal Ratings nunbers: Cient Support Europe (44) 20-7176-7176;
London Press O fice (44) 20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49)
69- 33-999- 225; Stockhol m (46) 8-440-5914; or Mscow (7) 495-783-4009.
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PARI S (S&P d obal Ratings) May 22, 2018--S&P d obal Ratings today published
its new nmet hodol ogy for rating non-U S. public-sector funding agencies
(PSFAs), which are specialized not-for-profit institutions established to
secure and provide cost-efficient funding to public-sector entities in their
domcile country or region (see "Public-Sector Funding Agenci es: Methodol ogy
And Assunptions" and related articles). These criteria are effective

i mredi ately.

Fol | owi ng changes in rating nethodol ogy, credit rating agencies regul at ed
under Regul ation (EC) No 1060/2009, as anended, are required to inmediately

pl ace credit ratings potentially affected by such changes "under criteria
observation" (see "Standard & Poor's Announces "Under Criteria Cbservation”
Identifier For Ratings Potentially Affected By Criteria Changes," published on
May 7, 2013).

As a result of these updated criteria, we are placing 10 short- and | ong-term

i ssuer credit ratings and their dependent issues and prograns (either short-
or long-tern) under criteria observation (UCO).
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10 Public-Sector Funding Agencies Placed Under Criteria Observation On Publication Of New Criteria

These ratings are |labeled as being "UCO'" in the Regulatory ldentifier columm
on the individual transaction pages of S& 4 obal Ratings' online credit
rati ng products (see below for a list of the affected entities). Any rating
changes pronpted by the new criteria will be published in conpliance with the
regul ation. The UCO identifier will remain in place until the conclusion of
the revi ew under the changed criteria. W expect to review the ratings
identified as UCO as a result of the new nmethodology for rating PSFAs within
si x nmont hs.

ENTI TI ES PLACED UNDER CRI TERI A OBSERVATI ON

Canada:
e First Nations Finance Authority
e Municipal Finance Authority of British Col unbia

Denmar k:
e KommuneKr edi t

Fi nl and:
e Minicipality Finance PLC

Japan:
» Japan Finance Organi zation for Municipalities

New Zeal and:
* New Zeal and Local Covernnent Fundi ng Agency Ltd.

Nor way :
* KBN Kommunal banken Norway

Sweden:
e Konmmuni nvest i Sverige AB

U K :
e @B Social Housing PLC
 The Housi ng Finance Corp. Ltd.

RELATED CRI TERI A
* Public-Sector Fundi ng Agenci es: Methodol ogy And Assunptions, My 22, 2018

RELATED RESEARCH
e A Closer Look At The New Public-Sector Funding Agencies Criteria, My 22
2018
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e RFC Process Summary: Public-Sector Fundi ng Agencies: Methodol ogy And
Assunptions, My 22, 2018

* Assunptions For Liquidity Gap Anal ysis Under "Public-Sector Funding
Agenci es: Met hodol ogy And Assunptions", May 22, 2018

Only a rating conmittee nay determne a rating action and this report does not
constitute a rating action.

The report is available to subscribers of RatingsDirect at www capitaliqg.com
If you are not a RatingsDirect subscriber, you may purchase a copy of the
report by calling (1) 212-438-7280 or sending an e-mail to
research_request @pgl obal . com Ratings information can al so be found on S&P
d obal Ratings' public website by using the Ratings search box located in the
left colum at www. standardandpoors.com Alternatively, call one of the

foll owi ng S&P d obal Ratings nunbers: Cient Support Europe (44) 20-7176-7176
London Press O fice (44) 20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49)
69- 33-999- 225; Stockhol m (46) 8-440-5914; or Mscow (7) 495-783-40009.

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT MAY 22,2018 3



Copyright © 2018 by Standard & Poor’s Financial Services LLC. All rights reserved.

No content (including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any part thereof (Content) may be
modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval system, without the prior written permission of
Standard & Poor's Financial Services LLC or its affiliates (collectively, S&P). The Content shall not be used for any unlawful or unauthorized purposes. S&P and any third-party
providers, as well as their directors, officers, shareholders, employees or agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or
availability of the Content. S&P Parties are not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, for the results obtained from the use
of the Content, or for the security or maintenance of any data input by the user. The Content is provided on an “as is” basis. S&P PARTIES DISCLAIM ANY AND ALL EXPRESS
OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM
FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY
SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive,
special or consequential damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs or losses caused by
negligence) in connection with any use of the Content even if advised of the possibility of such damages.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and not statements of fact.
S&P’s opinions, analyses and rating acknowledgment decisions (described below) are not recommendations to purchase, hold, or sell any securities or to make any
investment decisions, and do not address the suitability of any security. S&P assumes no obligation to update the Content following publication in any form or format. The
Content should not be relied on and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or clients when making
investment and other business decisions. S&P does not act as a fiduciary or an investment advisor except where registered as such. While S&P has obtained information from
sources it believes to be reliable, S&P does not perform an audit and undertakes no duty of due diligence or independent verification of any information it receives.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain regulatory purposes, S&P
reserves the right to assign, withdraw or suspend such acknowledgment at any time and in its sole discretion. S&P Parties disclaim any duty whatsoever arising out of the
assignment, withdrawal or suspension of an acknowledgment as well as any liability for any damage alleged to have been suffered on account thereof.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective activities. As a result,
certain business units of S&P may have information that is not available to other S&P business units. S&P has established policies and procedures to maintain the
confidentiality of certain non-public information received in connection with each analytical process.

S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P reserves the right to disseminate
its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites, www.standardandpoors.com (free of charge), and www.ratingsdirect.com
and www.globalcreditportal.com (subscription), and may be distributed through other means, including via S&P publications and third-party redistributors. Additional
information about our ratings fees is available at www.standardandpoors.com/usratingsfees.

STANDARD & POOR'S, S&P and RATINGSDIRECT are registered trademarks of Standard & Poor’s Financial Services LLC.

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT MAY 22,2018 4



